KL DX

TRADING RULES

Effective Date: 19 May 2025

1. INTRODUCTION

1.1 These Trading Rules (“Trading Rules”) are to enable KLDX to ensure that the KLDX
Platform provides a fair, orderly and transparent market for the trading of tokens on the
KLDX Platform.

1.2 These Trading Rules set out the requirements and obligations that govern the operation
of the KLDX Platform and which apply to all Participants.

2. INTERPRETATION AND APPLICATION

In these Trading Rules, the following words will have the following meaning unless the
context requires otherwise:

any entity who applies for admission as an Issuer and for its

“Applicant” token to be issued and listed on the KLDX Platform;
a day on which banks are open for general banking business
“Business Day” in Malaysia (not being a Saturday, Sunday or public holiday
in Malaysia);
“Indemnitee” as defined in Rule 3.16;

the party which has tokens which have been admitted and

lssuer listed and not removed on the KLDX Platform;
“KLDX” Kapital DX Sdn Bhd;
“KLDX Account” consist of KLDX Cash Account and KLDX Token Account;
the account which reflects the cash balances of the users of
“KLDX Cash Account’ the KLDX Platform, being the Participants or Issuers;

the multi-asset and investment platform operated by KLDX

KLDX Platform on which the Tokens are listed or admitted and traded;

the provisions in these Trading Rules, Platform Terms and
Conditions, Privacy Policy and/or any other terms, conditions,
guidelines, policies, rules and requirements applicable to the
Applicants, Issuers, Participants and/or Tokenholders that
has been or will be published by KLDX (including those
relating to the trading of the Tokens) as may from time to time
be introduced, amended, modified, supplemented or
replaced,;

“KLDX Requirements”
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“KLDX Token Account”

the digital wallet which reflects the Token holdings of the
Participants;

“Participants”

a person for whom an account has been opened on the KLDX
Platform and whose account is valid and subsisting (whether
or not suspended);

“Platform Terms and
Conditions”

the terms and conditions governing the Participants
(including the Issuer) on the KLDX Platform, as may from
time to time be amended, replaced or supplemented from
time to time;

“Sc”

the Securities Commission Malaysia;

“Security Token”

the digital token which is generated to represent assets or an
interest in assets which may include equity, investment note,
funds or any other assets as determined by KLDX; and

“Token”

a Security Token which is listed for trading on the KLDX
Platform.

3. GENERAL

Guiding principles

3.1 The purpose of these Trading Rules is to set out the requirements that must be complied
with by all Participant(s) trading on the KLDX Platform. Failure to comply with any of
these Trading Rules may result in appropriate action being taken by KLDX.

3.2 The guiding principles behind these Trading Rules are as follows: -

(@) Operations of the KLDX Platform is transparent and fair to all Participants;

(b) Trading of Tokens on the KLDX Platform shall be conducted in a fair and orderly

manner;

(c) Where specific circumstances have not been expressly addressed by any specific
Trading Rules, Participants are guided by the spirit, intent and purpose of these

Trading Rules; and

(d) These Trading Rules shall be read together with any practice notes to be issued
by KLDX, the securities laws and any other laws or requirements of any relevant
authority applicable to the Participants.

Binding nature of these Trading Rules

3.3 These Trading Rules are prepared and administered by KLDX.

3.4 All Participants must comply with the KLDX Requirements.

3.5 All decision and requirements of KLDX are conclusive and binding on all Participants.
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Participants must comply and give effect to decisions, conditions imposed and
instructions issued by KLDX.

Where there is any inconsistency between the provisions in these Trading Rules, such
inconsistency will be determined by KLDX, and such determination shall be conclusive
and binding on the Participant(s).

In the exercise of its discretion, KLDX may waive or modify compliance with these
Trading Rules or part of it. Where there are conditions attached to such waiver or
modification, the conditions must be complied with.

Failure to comply with any of the provisions of these Trading Rules may result in actions
being taken by KLDX against the Participant(s).

KLDX may, from time to time, publish or issue practice notes to provide guidance on the
interpretation and application of any rule. Such practice note shall be published on the
KLDX Platform and will take effect from the date of publication, or such later date as
specified by KLDX. The Participant(s) should regularly update themselves on such
practice notes and shall comply with the same. It is the responsibility of the Participant(s)
to regularly check the KLDX Platform for publication of such practice notes. These
Trading Rules should be read together with such practice notes.

In addition to these Trading Rules, KLDX may, if it considers necessary, impose such
further requirements on any Participant(s).

Amendments of these Trading Rules

3.12

3.13

3.14

3.15

KLDX has the discretion to amend these Trading Rules from time to time and such
amendments will be binding on the Participants.

KLDX’s rights to vary, amend or rescind these Trading Rules may be exercised without
the consent of any other person or entity and will take effect after the approval of or
notification to the SC.

Any amendments to these Trading Rules shall be published on the KLDX Platform and
will take effect from the date of publication, or such later date as specified by KLDX.

Other than as specified in Rules 3.13 and 3.14, KLDX is not required to notify any person
through any other means on the amendment to these Trading Rules. It is the
responsibility of the Participant(s) to regularly check the KLDX Platform for any updates
or amendments to these Trading Rules.

Exclusion of liabilities

3.16

Without prejudice to any other provision of these Trading Rules, KLDX, and its related
corporations and any of their respective directors, officers, senior management,
employees, representatives, service providers and agents (collectively “Indemnitees”)
shall have no liability to any Participant, or to any other person for any act done or
omitted to be done in the course of, or in connection with, the performance, discharge
or purported discharge of its duties, functions, responsibilities and/or obligations under
these Trading Rules (including any direct, indirect, incidental, special, consequential or
punitive damages or economic loss or any claims for loss of profits or loss of use)
whatsoever or howsoever caused to any Participant or any other person for claims for
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liabilities or damages made against such Participant or any other person, regardless of
the basis on which the Participant, or other person is entitled to claim damages, whether
based on contract, tort or any other legal or equitable grounds, including but not limited
to the following:

(@)

(b)

(€)
(d)
(e)
(f)

(9)

(h)

(),

any breach of or failure to comply with or delay in complying with these Trading
Rules, any action taken by, or any omission or inaction, in connection with these
Trading Rules by any Indemnitee or any other persons;

the operation, or implementation of these Trading Rules, including without
limitation any act or omission to ensure that the market provided by the KLDX
Platform is fair, orderly and transparent;

any claim made by any person on the basis of these Trading Rules;

any negligent act or omission of an Indemnitee;

any suspension, interruption or closure of the KLDX Platform;

the exercise or non-exercise by an Indemnitee of any decision-making power or
discretion;

any determination, decision or ruling of any Indemnitee and/or committees
established, or persons appointed by KLDX;

any failure, error, omission or negligence of any Indemnitee (including the
malfunction of the KLDX Platform, the blockchain, KLDX Account and/or Tokens);

any technical, system, server or connection failure, malfunction, error, omission,
interruption, delay in transmission, computer virus or other malicious, destructive
or corrupting code, agent program or macros; and

any Participant’s failure to implement reasonable measures to secure its KLDX
Account or the relevant access credentials or any loss of or unauthorised use of
any access credentials.

Governing Law

3.17 These Trading Rules shall be governed by and construed in accordance with the laws
of Malaysia.

3.18 If a dispute arises out of or in connection with these Trading Rules, including any
guestion regarding its existence, validity or termination, or relating to participation on the
KLDX Platform:

(a) parties shall attempt, in fair dealing and good faith, to settle such dispute. Upon

request from one party, the other party shall participate in the negotiations to settle
such dispute. Either party shall be entitled to terminate these negotiations by written
notification to the other party at any time;
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(b) If negotiations fail, parties shall attempt to agree to settle the dispute by way of
mediation within fourteen (14) days after one party’s receipt of the notice of
termination of negotiations;

(c) Inthe event parties fail to settle the dispute by way of mediation within one (1) month
of such referral to mediation, either party shall thereafter be entitled to commence
legal proceedings in respect of such dispute and parties shall be deemed to have
irrevocably submitted to the exclusive jurisdiction of the courts of Malaysia.

4. ELIGIBILITY TO TRADE

4.1 Only persons who are Participants of the KLDX Platform are entitled to trade.

5.  RESPONSIBILITY WITH RESPECT TO TRADING ACCOUNT

5.1 A Participant shall be solely responsible for all activity that takes place under its KLDX
Account, whether authorised by the Participant or not.

5.2 Any action performed from a Participant’'s KLDX Account shall be treated by KLDX as
the action of such Participant acting solely on its own behalf, whether authorised by the
Participant or not.

5.3 KLDX shall not be liable for any loss or damage arising from unauthorised use of any
Participant’'s KLDX Account.

5.4 Each Participant must honour all orders placed through its KLDX Account and all
transactions executed involving its KLDX Account, unless otherwise reversed by KLDX.
All orders and transactions shall be governed by the KLDX Requirements.

5.5 A Participant acts as principal as regards to the other Participant for each transaction
executed by it or purported to be executed by such Participant on the KLDX Platform.

6. TOKENS LISTED ON THE KLDX PLATFORM FOR TRADING

6.1 Only Tokens that are approved for listing on the KLDX Platform and meet the public
spread requirements are eligible for trading.

6.2

The Tokens must meet the following public spread requirements at the point of
consideration for trading: -

(a) For equity tokens representing rights to ordinary shares: At least 10% of the total
number of Tokens is in the hands of Tokenholders who are deemed public;

(b) For fixed income tokens: At least 10% of the total number of Tokens is held by
Tokenholders who are deemed public; or

(© For private funds: At least 10% of the total number of Tokens is held by
Tokenholders who are not limited partners of the fund.
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6.3 Forthe purpose of this paragraph 6, “public” means all persons or members of the public,

but excludes:
(a) directors of the relevant Issuer; and

(b) Tokenholders holding more than 5% of the Tokens of the relevant Issuer, except
where such Tokenholder is (i) a statutory institution who is managing funds
belonging to contributors or investors who are members of the public or an entity
established as a collective investment scheme, such as closed end funds, unit
trusts or investment funds; or (ii) where KLDX and the Issuer determines that
such Tokenholder may hold more than 5% of the Tokens of the relevant Issuer,
on a case-to-case basis.

Trading of Tokens will take place based on the trading days and hours prescribed by
KLDX. KLDX reserves the right to vary the trading days and hours at any time and
Participants will be informed accordingly through email or published on the KLDX

All trade orders for Tokens shall be placed through KLDX Platform and the orders must
specify price, quantity, order type, order validity and any other information as may be

7. TRADING ON THE KLDX PLATFORM
7.1  The trading of all Tokens shall take place on the KLDX Platform.
7.2 Only Participants are allowed to buy and sell Tokens.
7.3
Website.
7.4
prescribed by KLDX.
7.5  Order Types and Validity

The following types of trade orders are available on the KLDX Platform to all Participants.

(a) Market Order

A market order is a trade order that does not specify a price at the time of entry.
Instead, the order will be executed at the best prices available on the opposite side
of the order book.

A market order can match with as many orders as possible, up to the quantity
specified by the market order.

If there are no orders on the opposite side of the order book, a market order will be
immediately rejected. If a market order is partially matched, the unfilled order will
be converted to a limit order and placed in the queue within the order book at the
same price to the last matched price of the market order.

The unfilled orders will remain in queue until the end of the trading day. All

unmatched market orders will be removed from the order book at the end of the
trading day.
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A limit order is an order that executes only at the specified price or a price better
than the specified price.

A buy limit order can be matched at limit price or lower, while a sell limit order can
be matched at limit price or higher. A limit order can match with multiple orders on
the opposite side of the order book at prices up to the limit price specified.

Unmatched or partially matched limit can be placed in the queue in the order book
until they are filled, amended, cancelled, or expired.

The following type of trade orders shall have the following order validities:

Order Type

Order Validity

Description of Order Validity

Market Order

Day Order

A market order will be executed
immediately at the best available price
on the opposite side of the order book.

Partially matched market order will be
converted to a limit order and remain
in queue until the end of the trading
day.

All unmatched market orders will be
removed from the order book at the
end of the trading day.

Limit Order

Day Order

At the time of entry, limit order is to be
matched immediately at the specified
price or a price better than the
specified price.

Unmatched or partially matched limit
order will be placed in the queue and
will remain in the queue until the end
of the trading day.

All unmatched Ilimit orders will be
removed from the order book at the
end of the trading day.
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Limit Order Good-Till-Date | Limit order (if not fully matched) will
remain available in the order book until
the order is executed, cancelled, or the
end of the trading day on the date
specified by the Participant.

The maximum Good-Till-Date that can
be specified by the Participant is thirty
(30) calendar days from the date the
limit order is entered.

Limit Order Good-Till- Limit order (if not fully matched) will
Cancelled remain available in the order book until
the order is executed, expired or
cancelled by the Participant.

The order will automatically expire
when it reaches the maximum expiry
day that is specified by KLDX, which is
currently thirty (30) calendar days from
the date the limit order is entered.

The KLDX Platform operates on a price-time priority basis. All trade orders will be
matched and settled in accordance with price priority, followed by time priority. Orders
submitted for execution will be time-stamped.

KLDX may prescribe upper and lower price limits at and within which the Tokens can
be traded. Orders entered above or below the price limits will not be accepted by the
system. KLDX reserves the right to vary the price limits at any time.

A “buy” order will only be accepted for matching if the Participant placing the “buy” trade
order has sufficient cash balance in its KLDX Cash Account to fund the “buy” trade order
and the applicable fees for the transaction, for example trading fees and applicable
taxes.

A “sell” trade order will only be accepted for matching if the Participant placing the “sell”
trade order has sufficient quantity of the relevant Tokens in its KLDX Token Account to
fulfil the “sell” trade order.

Once it is determined that there is sufficient quantity of the relevant Tokens or cash
balance, where applicable, to fund an order, the Tokens or cash for the order will be
earmarked. When an order is approved and a match is found, the Tokens or cash
amount will be transferred as appropriate.

A trade is competed when the orders have been matched and the earmarked Tokens
and cash have been transferred into the respective buyer and seller accounts.

When a Participant enters a “sell” trade order, such selling Participant agrees that such
order constitutes an offer to the buying Participant whose “buy” trade order is matched
to, and the selling Participant agrees to sell the relevant Tokens to such buying
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Participant at the price and for the quantity, both determined and matched by the KLDX
Platform. When a Participant enters a “buy” trade order, such buying Participant agrees
that such order constitutes a legally binding acceptance of the then-current unfilled offer
from the Participant whose “sell” trade order is matched, and the buying Participant
agrees to buy the relevant Tokens from such selling Participant at the price and for the
guantity, both determined and matched by the KLDX Platform.

Each Participant agrees that the matching of trade orders as determined by the KLDX
Platform and KLDX, shall be final, and each Participant shall not challenge or dispute

When Tokens are specified as “Active”, orders for the active Tokens can be
entered, modified, cancelled, and matched.

When Tokens are specified as “Halt”, orders for the halted Tokens can be entered,
modified or cancelled but no matching will take place. Existing orders will remain

When Tokens are specified as “Suspend”, no orders for the suspended Tokens
shall be entered, modified, cancelled, or matched. Existing orders will be withdrawn

A trade order may be cancelled or amended (in whole or in part) by the Participant
making the trade order at any time between placement of the trade order and the

For the avoidance of doubt, each Participant acknowledges that an order amendment
or cancellation cannot be made where the trade order has already been matched on the
KLDX Platform. For partially filled orders, only the unfilled orders can be cancelled or

7.13
the validity of such matching.
8. TRADING STATUS
8.1 Trading/Token Status Specification
a) Active
b) Halt
in the order book.
c) Suspend
from the order book.
9. ORDER MODIFICATION
9.1
matching of the orders.
9.2
amended.
10. SETTLEMENT
10.1

Once atrade is completed in accordance with Rule 7.11, the following actions take place
instantaneously and simultaneously for recording purposes:

(@ in respect of the Participant who had placed the buy order, the applicable
amount is debited from his/her KLDX Cash Account and the applicable quantity
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of the relevant Tokens is credited into his/her KLDX Token Account; and

(b) in respect of the Participant who had placed the sell order, the applicable
qguantity of the relevant Tokens is debited from his/her KLDX Token Account
and the applicable amount is credited into his/her KLDX Cash Account.

Completed trades will be reflected in the Participant’s updated KLDX Token Account.
Participants must pay such fees and charges as KLDX may prescribe in relation to

trading of Tokens on the KLDX Platform. All applicable fees are as set out on the KLDX
website and/or the KLDX Platform. KLDX may waive or vary any such fees and/or

KLDX may impose a trading halt on any or all Tokens in the following circumstances:
(@) a material information is announced to KLDX during trading hours;

(b) Where, at the discretion of KLDX, a trading halt is necessary for maintenance of

(a) Existing orders for the halted Tokens will remain in the orderbook;
(b) Orders for the halted Tokens can be entered, modified or cancelled;
(c) No open orders will be matched unless and until the trading halt is lifted.

KLDX may elect to extend a trading halt where it deems appropriate.

(b) when the information requested for by KLDX has been provided.

A trading halt may be changed to a suspension by KLDX at any time.

KLDX shall announce the extension and/or lifting of any trading halt via an
announcement published on KLDX’s Investor Portal.

10.2
10.3
charges.
11. TRADING HALT
11.1
orderly and fair market.
11.2 During a trading halt: -
11.3
11.4 A trading halt may be lifted by KLDX:
(@) atanytime;
11.5
11.6
12. TRADING SUSPENSION
12.1

Suspension of trading imposed by KLDX

(a) KLDX may at any time suspend the trading of the Tokens if the Issuer fails to
comply with KLDX Listing Rules or where in the opinion of KLDX, circumstances
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exist which do not warrant the continued trading of the Tokens.

(b) A trading suspension may be imposed for such duration that KLDX deems
appropriate.

(c) If KLDX suspends the trading of a Token, it may impose such conditions for lifting
the suspension as it considers appropriate, at its discretion. Notwithstanding the
foregoing, KLDX may elect to extend a trading suspension where it deems it
appropriate.

12.2 Voluntary Suspension:

(a) An Issuer may voluntarily request to KLDX to suspend trading of its Tokens, and
KLDX will consider such request but is not obliged to approve the request.

(b) A request by an Issuer to suspend trading of its Tokens must be made in writing
and addressed to KLDX, which includes a clear explanation of the background
and the reasons for seeking the trading suspension.

(c) Anlssuer should submit its request for suspension at least 1 Business Day before
the desired suspension date.

(d) If the suspension is approved, the Issuer must make an announcement on the
suspension on the suspension date.

(e) A trading suspension may be lifted by KLDX at any time if it is satisfied that:
() the circumstances leading to, resulting in, or contributing to, the trading
suspension have abated or are no longer applicable and that trading is

otherwise appropriate; and

(i) there are no other circumstances warranting the continued suspension of
trading, such that the resumption of normal trading is appropriate.

12.3 When a Token is suspended, orders cannot be entered, modified, cancelled, or
matched. All existing orders for the suspended Token will be removed from the order
book.

12.4 An Issuer whose Token is suspended from trading must continue to comply with
KLDX Requirements.

12.5 KLDX shall announce the imposition, extension and/or lifting of any trading
suspension via an announcement published on the KLDX’s Investor Portal.

13. ERROR TRADES & TRADE REMEDIATION

13.1 All trades matched on KLDX are deemed as final and must be honoured by the
Participants. However, there may be circumstances where an error trade may occur
in which KLDX, at its own discretion, may review the validity of and/or remediate the
trade.
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13.2 The circumstances in which a trade may be remediated are as follows:-

(a) Error due to the operation of KLDX platform;

(b) Error due to a technical and/or system failure of KLDX platform; and

(c) In other situations, as determined by KLDX.

13.3 The process to manage an error trade is as below:-

(a) Upon determining that the error trade is confirmed, KLDX may choose to

immediately “Halt” or “Suspend” the entire platform or specific Tokens.

(b) KLDX will communicate to the Participant of the affected trades, and which are to

be remediate via email.

(c) All subsequent trades linked/arising from the original error trades may also be

remediated , to ensure a fair and orderly market.

14. PROHIBITED TRADING CONDUCT

14.1 KLDX will not tolerate conduct such as market rigging or market manipulation
(including spoofing and layering), insider trading, fraudulent conduct, and knowingly
disseminating false or inaccurate material information. Attempts to engage in any such
prohibited conduct will also not be tolerated.

14.2 Trade surveillance and monitoring processes

(@)

(b)

KLDX implements trade surveillance and monitoring processes in order to maintain
and orderly and fair market. These processes focus on Participants and the Tokens
and enable KLDX to oversee the trading activities of Participants on the KLDX
Platform for the purposes of detecting and addressing suspected, alleged, or actual
prohibited market conduct. By using the KLDX Platform, Participants agree to such
surveillance and monitoring and the methods for carrying out such surveillance and
monitoring.

KLDX may also impose other measures on Participants involved in prohibited market
conduct. This includes suspending or terminating the participation of certain persons
in activities on the KLDX Platform. KLDX may also (whether required under
applicable laws and regulations or for the purposes of cooperating with/ providing
assistance to any law enforcement agencies, regulatory authorities or other
government agencies) prepare, publish, or submit to the law enforcement agencies,
regulatory authorities or other government agencies reports on its findings from an
investigation or other matters related to instances of market manipulation or trading
abuse on the KLDX Platform.
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15. SUSPENSION AND TERMINATION OF KLDX ACCOUNT

15.1 For avoidance of doubt, the Trading Rules, are interpreted, administered and enforced
by KLDX, and any decision by KLDX as to whether the Trading Rules is breached by
a Participant is conclusive and binding on such Participant, as the case may be, and
such Participant shall not challenge or dispute the validity of such decision and KLDX
shall not be obliged to give any reasons for its decision.

15.2 Each Participant and Issuer must promptly provide to KLDX any information,
explanation and supporting documentation that KLDX may reasonably require to
verify whether the Trading Rules are being or have been complied with. A Participant
shall immediately inform KLDX when any of the information or documents submitted
to KLDX by such Participant becomes inaccurate in any manner.

15.3 Where KLDX decides that a Participant has breached the Trading Rules, KLDX may,
at its discretion,

(a) suspend the Participant’'s KLDX Account;
(b) terminate the Participant’'s KLDX Account; and/or

(c) impose such other actions that KLDX deems fit.

15.4 Participants are to refer to KLDX Platform Terms and Conditions on the procedures
related to Suspension and Termination of KLDX Token Account.

16.  KLDXPLATFORM DOWNTIME

16.1 To ensure that the KLDX Platform functions at an optimal level, we will undergo
scheduled routine maintenance from time to time, which will be notified on the KLDX
Platform in advance. During such scheduled maintenance, the KLDX Platform will
be closed for trading and Participants will not be able to enter, amend or cancel
orders.

16.2 The KLDX Platform may experience unplanned downtime, where trading of Tokens
and entry, amendment and cancellation of orders will not be available. Occurrence
of such unplanned downtime, and all updates on expected resumption of operations
and trading on the KLDX Platform following such unplanned downtime, will be
notified on the KLDX Platform as soon as practicable.

16.3 KLDX may, where it deems necessary to maintain a fair and orderly market,
temporarily suspend the KLDX Platform’s operations, upon the occurrence of any
event that is not objectively reasonably foreseeable and not within KLDX’s control.
Such events may include but are not limited to any breakdown, malfunction or failure
of transmission or power, communication or computer facilities or systems, any act
of war, natural disaster, epidemic, pandemic or declared national emergency in
Malaysia.

16.4 Trades affected by any downtime, suspension or closure will resume when the KLDX
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Platform resumes operations, unless KLDX considers it necessary to further
suspend trading.

17. TOKEN DELISTING

17.1  Participants are to refer to the KLDX Listing Rules and Platform Terms and
Conditions on the conditions and procedures related to Token delisting.
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